
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In t h e  Matter of 

PURCHASED GAS ADJUSTMENT ) 
FILING OF WESTERN 1 CASE NO. 8227-C Amended 
KENTUCKY GAS COMPANY 1 

O R D E R  

On October 9 ,  1981, t h e  Commission i s s u e d  its O r d e r  i n  

Case No. 8227, approving c e r t a i n  a d j u s t m e n t s  i n  rates and  pro- 

viding under  c e r t a i n  c o n d i t i o n s  for the f u r t h e r  a d j u s t m e n t  of 

s u c h  rates when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or de- 

creased. 

On J a n u a r y  4 ,  1982, Western Kentucky Gas Company ("Western"), 

in Case No. 8 2 2 7 4 ,  filed a n o t i c e  of a purchased gas a d j u s t m e n t  

t o  reflect an i n c r e a s e  in rates by one  of i ts  s u p p l i e r s ,  Texas 

G a s  T ransmiss ion  C o r p o r a t i o n  ("Texas Gas"). The Commission, on 

J a n u a r y  26, 1982, issued its Orde r  a p p r o v i n g  t h e  i n c r e a s e  effective 

February 1, 1982. 

On Februa ry  5 ,  1982, Texas Gas filed S u b s t i t u t e  T h i r t y  - 
S i x t h  Revised S h e e t  N o .  7 t o  its FPC Gas T a r i f f ,  T h i r d  Rev i sed  

Volume No. 1. The p u r p o s e  of t h i s  f i l i n g  is t o  reflect downward 

modifications i n  the rates of t w o  of Texas  Gas' pipeline s u p p l i e r s ,  



Texas Eastern Transmiss ion  C o r p o r a t i o n  ( "Texas Eastern'' and 

United Gas Pipe Line Company ("Uni ted") .  The F e d e r a l  Energy Reg- 

ulatory Commission ('tFERC1') Order i s s u e d  J a n u a r y  2 9 ,  1982,  i n  

Docket TA 82-1-18-001 a c c e p t e d  Texas Gas' Februa ry  1, 1982 ,  PGA 

rates s u b j e c t  to t h e  c o n d i t i o n  t h a t  t h e y  r e f l e c t  any downward 

modifications in t h e  Texas E a s t e r n  and Uni ted  PGA rates. Western 

is c u r r e n t l y  r e f l e c t i n g  t h e  r educed  rates i n  its b i l l i n g s .  There-  

fore, no r e f u n d  o b l i g a t i o n  w i l l  r e s u l t  from t h i s  change i n  rates. 

AS a r e s u l t  of t h i s  r e v i s i o n ,  t h e  i n c r e a s e d  cost of gas 

is $13,887,199 rather t h a n  the $14,542,631 o r i g i n a l l y  f i l e d  i n  

C a s e  No. 8227-C. The increase i n  t h e  p u r c h a s e d  gas a d j u s t m e n t  

is $ .3519 per  Mcf i n s t e a d  of $ .3686 per Mcf originally requested. 

After reviewing this e v i d e n c e  of r e c o r d  and b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s  that: 

(1) The P u b l i c  Service Commission is b e i n g  a s k e d  t o  ap- 

p rove  a price i n c r e a s e  a l r e a d y  approved  by FERC when i t  g r a n t e d  

W e s t e r n ' s  s u p p l i e r ,  Texas Gas, a wholesale gas cost  i n c r e a s e .  

We are of the o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  increase to  be 

passed through to its r e t a i l  consumers  on a timely basis would 

be u n f a i r  and u n j u s t  t o  Western and  would u l t i m a t e l y  r e s u l t  in 

higher rates t o  t he i r  consumers i n  any e v e n t ,  The Commission has 

( i n  w r i t i n g )  I n d i c a t e d  its o p p o s i t i o n  to t h e  procedures and reg- 

u l a t i o n s .  used by the FERC i n  approving these s u p p l i e r  increases 

s i n c e  1975. We continue t o  be opposed and are c o n t i n u i n g  t o  seek 

a l t e r n a t i v e  ways to overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have 

s u c h  a direct impact  on  t h e  re ta i l  consumers .  
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( 2 )  W e s t e r n ' s  s u p p l i e r ,  Texzs  Gas, h a s  f i l e d  r e v i s e d  

t a r i f f  s h e e t s  r e f l e c t i n g  an i n c r e a s e  i n  rates w i t h  t h e  F'ERC and 

said i n c r e a s e  is t o  become e f f e c t i v e  Februa ry  1, 1982. 

(3) The amended a p p l i c a t i o n  f i l e d  February  10, 1982,  

r e f l e c t e d  Texas G a s '  rates as f i l e d  w i t h  t h e  FERC t o  be e f f e c t i v e  

February  1, 1982. 

( 4 )  The magnitude of t h i s  f i l i n g  exposes  Western t o  

substantial under-recovery of its gas costs i f  t h e  rates are not 

implemented i n  8 t i m e l y  manner. 

(5)  The Commissioner s h o u l d  waive its p o l i c y  of r e q u i r -  

ing e v i d e n c e  of FERC a c c e p t a n c e  i n  t h i s  case and  a l l o w  Western 

t o  p l a c e  i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates i n  Appendix A. 

(6) W e s t e r n ' s  ad jus tmen t  in rates under  t h e  pu rchased  

gas ad jus tmen t  p r o v i s i o n s  approved  by t h e  Commission i n  i ts Orde r  

i n  Case No. 8227, dated October 9 ,  1981, is fa i r ,  jr;st and reasonable, 

i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  gas s u p p l i e d  

on and  a f t e r  t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes 

e f f e c t i v e .  

<7) Weste rn ' s  B a s e  S u p p l i e r  R a t e  f o r  pu rchased  gas w i l l  

be as f o l l o w s :  

Demand/Mcf 

Texas G a s  Transmiss ion  
Corporation 

G-2 
G- 3 
G-4 

$2.36 
2.70 
3.15 

Tennessee Gas P i p e l i n e  Commodity 
Company 

G-2 
GS-2 

$ .3194 
.6673 

Commodity 

$3.0341 
3.0829 
3.1202 

G a s  R a t e  

$2.7145 
2.7145 

Loca l  P roduce r s  $3.1736 
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0 (8 )  W e s t e r n ' s  ad jus tmen t  i n  ra tes  unde r  the purchased  

gas ad jus tmen t  c l a u s e ,  as set o u t  i n  E x h i b i t  D ,  page 1 of its 

notice herein, i n  t h e  amount of 35.19 c e n t s  per Mcf, is f a i r ,  

j u s t  and reasonable  and i n  t h e  p u b l i c  in terest  and s h o u l d  b e  

allowed to become e f f e c t i v e  for s e r v i c e  r e n d e r e d  on and after 

the date t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e ,  

IT IS THEREFORE ORDERED that said purchased  gas adjustment 

s o u g h t  by Western, as set f o r t h  i n  E x h i b i t  D, page 1 of its 

notice,  be and hereby is approved to be effective f o r  service 

r e n d e r e d  on and a f t e r  t h e  date t h e  increased cost of wholesale 

gas becomes e f f e c t i v e ,  subject t o  r e f u n d ,  f o r  a l l  customers i n  

Appendix A ,  attached hereto and made a p a r t  hereof. 

IT IS FURTHER ORDERED t h a t  Western s h a l l  m a i n t a i n  its 

records in such  a manner as will enable i t ,  t h e  Commission, or 

any of its customers t o  d e t e r m i n e  t h e  amounts t o  be re funded  and 

t o  whom due i n  the e v e n t  a r e f u n d  is o r d e r e d  by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  for t h e  pu rpose  of t h e  f u t u r e  

application of the purchased gas adjustment clause of Western, 

t h e  base rate f o r  pu rchased  gas s h a l l  

Demand/Mcf 

Texas Gas Transmiss ion  
C o r p o r t a t i o n  

E 2  $2.36 
E 3  2 . 7 6  
G-4 3.15 

Tennessee Gas Pipeline 
Company 

G-2 
GS-2 

Commodity 

be: 

Commoditg/McP 

$3.0341 
3.0829 
3.1202 

Gae Rate 

$ .3194 
,6673 

Local Produce r s  - 

$2.7145 
2.7145 

$3.1736 
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IT IS FURTHER ORDERED that t h e  informat ion furn i shed  t h i s  

Commission by Western on February 10, 1982, constitutes full com- 
p l i a n c e  wi th  t h e  Commission's Order i n  C a s e  N o .  8227, and any 

o t h e r  information o r d i n a r i l y  requ ired  to  be  f i l e d  under the 

Commission's regulations is hereby waived. 

IT IS FURTHER ORDERED that w i t h i n  30 days from t h e  date 

of this Order, Western s h a l l  f i l e  w i t h  t h e  Commission its r e v i s e d  

tariff  s h e e t s  s e t t i n g  out the rates approved h e r e i n .  

Done at Frankfort ,  Kentucky, t h i s  2nd day of Karch, 1982. 
PUBLIC SERVICE COMMISSION 

. -  

For t h e  Commission 

ATTEST : 

Becretary 



APPENDIX A 

APPENDSX TO AN ORDER OF THE PUBLIC! SERVICE 

MARCH 2 ,  1982 
COMMISSION IN CASE NO. 8227-C AMENDED DATED 

The f o l l o w i n g  rates are prescribed for the customers 

i n  t h e  area served by Western Kentucky G a s  Company. All 

other rates and charges n o t  s p e c i f i c a l l y  mentioned h e r e i n  

s h a l l  remain t h e  same as t h o s e  i n  effect prior to t h e  d a t e  

of t h i s  Order. 

RATES : 

Appl icable  to a l l  rate s c h e d u l e s  

Purchased Gas Adjustment 

To each  b i l l  rendered under a l l  rate s c h e d u l e s  there 
s h a l l  be added an amount equa l  t o :  43.62 c e n t s  per 
Mcf of gas used  during t h e  b i l l i n g  p e r i o d .  


